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Consideration of electricity reform in China

Abstract

This paper, through historical circumstances of China's power industry, analyzed the
internal factors and external factors in promoting competition in the electricity industry, and
with discussed the situation with the electricity industry in China, extracted the power
reform issues. In order to investigate the rationale of these issues, | have discussed the
characteristics of goods and Power Industrial. Moreover, the public goods of power, the
elasticity, the nature of such economies of scale and economies of scope about the natural
monopoly industries and power were studied deeply in multi-angle. The theory about the
nature of the introduction of competition in the electricity industry is formulated to maximize
social surplus for a rigorous mathematical approach of economics, on the basis of price
formation, it was discussed and contestable markets. Finally, the conclusions of promoting
competition in the power industry is not perfect competition and a new form of regulation is
required etc were obtained. Simultaneously, Sunk costs caused by the free entry and free
exit of new entrants, and how to balance the public interest and efficiency in the power

industry, such as research has been seen.



